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REAL ESTATE DEVELOPMENT & SERVICES

Year 2007 Annual Financial Statements
It is hereby confirmed that the attached Financial Statements are the ones that were approved by the Board
of Directors of REDS SA on 27/3/2008, and were posted on the internet at www.reds.gr. Note that the
summary figures published in the press aim at providing readers with some general financial data, but do not

provide a complete picture of Company and Group financial position and results, according to the
International Accounting Standards

Dimitrios Koutras

Chairman of the Board of Directors

REDS S.A.
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Board of Directors Report

1. Course of activities and main events in fiscal ye&2007

The real estate market is in a transitional staife sometimes controversial aspects such as thaiolg:

e The tax system remains quite complex (althougla& been attempted to simplify it) and is undergoing
continuous changes which lead to uncertainty andiing position;

¢ Declining tendencies in the housing sector;

¢ Increase of demand in certain sectors, such ata8soffice premises.

Throughout 2007, REDS liquidated developments amplieed real estate in Romania. At the same tiine, i
promoted the development of large real estate mz&aand Yialou, and proceeded to the acquisitfaeal

estate for the development of office areas anddiumescale commercial centre.
The most important events in 2007 were the follawin

¢ In June 2007, the Shopping Malls Escape in lliod &eso Mare in Patras were sold against a total
consideration of € 40.5 mil., to companies of tHENDERSON investment group. The liquidation of the
specific investments was effected before the firdications of decline appeared. The adjustmernhef
valuations incurred in fiscal year 2003 accordimghte Hellenic Accounting Standards optimized the t

consequences.

e In June 2007, a pre-contract for the sale of al shares in the company under the name YIALOU
COMMERCIAL & TOURIST SA was concluded with HENDERSI investment group against an
assessed consideration of €70 mil., subject tatmepletion of construction and lease of the “Busine
Park” to be developed by the Company on part obitsperty in the area of Yialou. After that, the
Company completed the preparation of the requimethitgctural and environmental studies for the
issuance of the building permits for the propertg,aat the same time, it conducted a market resdarc

prospective buyers.

e The process for integration of the property in kant the town plan was continued, although abaet

pace on the part of the various Authorities invdlvEhe target set for 2007 in respect of the apgdrof/
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boundaries for a Productive Activities Organized/€@epment Area (PAODA) of the tertiary sector was
not reached and is expected to be completed in.2088noted that these procedures are a prergguis
for the completion of the agreement with LSGIE regay the sale of all the shares in KANTZA
COMMERCIAL S.A., which owns the property.

In June 2007 a pre-contract was signed regardm@chuisition of a 6,500 sg.m. plot located atrareé¢
area in the Municipality of Elefsina. On the abgw®perty a building for commercial use will be
constructed, with a total rentable space of 9,4PthsThe purchase of the plot of land, after itdtision
in the town plan, is expected to be completed BR28nd the construction process is scheduled di8an

month time frame.

The sale of the residences located in the resaleasitate of Lofos Edison of the subsidiary LOFOS
PALLINI S.A. has been completed.

The construction works were continued in respecdhefresidential estate Ampelia in Kantza, consisti

of 28 residences allocated in 5 independent bgklinn a 7,780 sqg.m. plot of land.

The purchase process was completed in respecplot af land of a total surface of 8,000 sg.m. teda
at Athinon Avenue (Akadimia Platonos), near the rmemises of the ATHEX, where a 19,000 sqg.m.

building of offices will be constructed with 380rgeng spaces.

The Company holds 11.67% in the share capital diBNS METROPOLITAN EXPO S.A., which has
undertaken, by virtue of a concession agreemeiiit3mnti2.2025, the development and operation of the
new Exhibition & Congress Centre (of a total comoi@rarea of 50,000 sg.m.) to be constructed in the

area of the Athens International Airport.

As regards the Romanian market:

» a plot of land of a total surface of 6,000 sg.m.swvacquired through the subsidiary PROFIT
CONSTRUCT S.R.L. in Splaiul Unirii in downtown Buafest, where a mixed use building complex
will be constructed,

» an 8,500 sq.m. plot of land was acquired through ghbsidiary CLH ESTATE S.R.L. at lake

Baneasa in Bucharest, where a luxury residentiateewiill be constructed.
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Finally, in 2007 the Company participated in tesdérrough cooperation with other companies for the

development of exhibition areas, commercial andyoess centres.
2. Results for 2007 and Prospects

The main financial figures for year 2007 and theiriance in comparison to the previous year invahes

following significant aspects:

e The profit of the parent company REDS REAL ESTATEMELOPMENT & SERVICES SA amounted
to € 6,279 thousands after tax, compared to € BOdstinds of the previous year. The increase in 2007

profit is mostly attributed to the sale of shoppmalls Escape and Veso Mare.

e The profit of LOFOS PALLINI S.A. amounted to € 5#®usands after tax, against € 583 thousands of
the previous year. Despite the drop in sales andsgprofit margin from 22% in 2006 to 19% in 2007,
the profitability remained at the same level duethe increased financial income and the reduced

operational expenses.

e In 2007, KANTZA COMMERCIAL S.A., YIALOU COMMERCIALAND TOURIST S.A. and PMS
PARKING SYSTEMS S.A. had zero turnover and repoftsses amounting in total to € 87 thousands
after tax, against profit of € 326 thousands in®0the 2006 profitability was the result of extrdioary

income from the expropriation of a plot of land.
e Foreign subsidiaries CLH ESTATE S.R.L. aRROFIT CONSTRUCT S.R.L in Romania, as well as
CORREA HOLDINGS LTD and KARTEREDA HOLDINGS LIMITEDIn Cyprus reported loss

amounting to € 2,308 thousands, mostly due to firrucosts and exchange differences.

¢ In 2007, 3G S.A., in which the Company holds 50éparted profit amounting to €158 thousands in total

after tax, against €127 thousands after tax in 2006

The following tables present in summary the charigemain figures in the Company’s simplified and

consolidated financial statements.
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GROUP 2007 2006 Change

Turnover 29,863,298 13,577,651 119.9%
Gross profit /(loss) 12,951,265 4,851,414 167.0%
Profit/(loss) before tax 6,860,592 3,864,565 77.5%
Profit/(loss) after tax 4,361,691 2,033,481 114.5%
COMPANY 2007 2006 Change

Turnover 27,169,250 6,955,713 290.6%
Gross profit /(loss) 12,218,747 2,834,265 331.1%
Profit /(loss) before tax 8,738,220 2,242,934 289.6%
Profit/(loss) after tax 6,278,902 800,838 684.0%

The dividend recommended for 2007 amount to 0.0@e€ share and the total to be distributed to the
shareholders will amount to 2,376,615.90 €.

The following financial indices were applied foretlvaluation of the results at a consolidated firgnc

statements level:

e Return on Capital Employed (ROCE): The ratio of profit before tax and financesults against capital
employed, i.e. the aggregate of equity (owned ajpibans and long-term provisions.

¢ Return on Equity (ROE): The ratio of profit after tax against equity

These indices were formed as follows, based ocdhsolidated financial statements of 2006 and 2007:

Index 2007 2006
ROCE 4.5% 2.8%
ROE 3.9% 1.9%

For the valuation of the above indices, it shoutdtéken into consideration that the Company applies

Cost Method for the assessment of its investmeyigoties.
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The targets for 2008 with regard to the existingjgut include the following:

A property in Kantza, Attica. In 2008, the process of delimitation of a tertimgctor PAODA is
expected to be completed. The issuance of theareldwilding permits is not expected to be finalize
before 2010.

A property in Yialou, Attica. In 2008 or in early 2009 and upon issuance ofréspective building
permit, it is expected that the final contract va# signed with MACARTHURGLEN HELLAS LLC in
respect of the sale of part of the property owngd/l ALOU COMMERCIAL AND TOURIST S.A.,
pursuant to the pre-contract signed in 2006. A feanths before or after that, it is expected that th
relevant permits will be issued in respect of thusiBess Park on another part of the property, fochva
pre-contract of sale has been executed with HENBER$&ee “1. Course of activities and main events

in fiscal year 2007").

Residential estate Ampelia in Kantza, AtticaThe construction of the 28 residences will be cletepol
in 2008. Although the time-frame had been differéié sales commenced in 2008 instead of 2007, in

anticipation of the new statutory regulations relgay I and 2° residence to enter into effect.

Building of offices in Akadimia Platonos. The process of issuance of the building permit tfoe
construction of a 19,000 sqg.m. building will be queted within the first half of 2008 and the prdjex
expected to be completed in 2009.

Residential estate in Lake Baneasa of Bucharesthe issuing of the building permit is expectedéo
completed immediately. The relevant works will coemoe within the first half of 2008 and will be

completed in approximately 2 years’ time.

Building estate of mixed use in Splaiul Unirii of Bicharest.In 2008 a plot of land of 2,016 sg.m. was
purchased, adjacent to an existing plot of 6,00ths@see “4. Events after 31.12.2007”). It is expdc
that the entire plot will be in the town plan ahe building permit will be issued around the en@@d9

or early 2010, and the relevant time-frame of aotsion is approximately 2.5 years.
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e Building for commercial use in Elefsina.The purchase of a 6,500 sq.m. plot of land (acpréract is in
place) is expected to be completed in 2009, aftsrincluded in the town plan, and the time-frafoe

the construction of the building is estimated atriéhths.

e Exhibition Centre at the Athens International Airport. It is expected that the construction of the

centre will be completed by the end of 2008.

Apart from the existing projects, REDS has alsdisefollowing targets:
e The development of new residential estates andeofipaces in Greece and abroad.

e The participation in tenders for the developmergxdfibition areas, commercial centres, congresgseen
and office spaces.

3. Risks

The major risks involved are the following:

» The lack of a clear statutory frame concerning @ssof urban planning and zoning, affecting the
development of the Company’s real estate, is @fadtdelay in the completion of the projects whark

already in progress and a source of difficultyegquring land with great potential for development.

» The general recession in the financial sector tesulthe increase of interest rates and more onéde

terms of financing in general. These developmerag rasult in the increase of borrowing costs.

» The expansion of the activities abroad involves ubgal risks of any entity attempting to establsh

presence in a foreign market, including the foreigohange risk.

» The decrease in the prices and merchantabilityeaf estate may affect the financial results of the

Company or impede the regular course of the Conipatyivities.
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Events after 31.12.2007

The most significant events after 31.12.2007 ineltree following:

>

In February 2008, the Company acquired an additibodding area in Splaiul Unirii at downtown
Bucharest through the acquisition of DAMBOVITA ESTER S.R.L. by the subsidiary company
PROFIT CONSTRUCT S.R.L. The total area of the boddlot is now 8,016 sg.m.

The joint venture between REDS S.A. - LAMDA DEVELMENT S.A., in which the Company
participates by 50%, was awarded contractor indghder regarding the exploitation of a property edn
by Hadjiconsta Foundation located in Chalandrijcattof an area of 25,714 sg.m, involving a longprte
plan for lease of said property. It is expected thauilding for professional use will be constagtibn
the above property.
Athens, 27 March 2008
For the Board of Directors

The Chairman of the Board

Dimitrios Koutras

(11) / (54)



REDS Real Estate Development & Services SA

Annual Financial Statements according to

R.E.D.S Financial Reporting Standards for the ye
REAL ESTATE DEVELOPMENT & SERVICES ended 31 December 2007

Explanatory Board Of Directors Report
OF REDS, REAL ESTATE DEVELOPMENT & SERVICES S.A, ON THE 2007

MANAGEMENT YEAR (PURSUANT TO ARTICLE 11 *§ 1 & 2 OF LAW 3371/2005, AS IN
FORCE).

18 Share capital structure
The Company's share capital currently amounts €&®1417.15, divided into 39,610,265 common
registered shares at a par value of €1.31 eaclshalles are common, registered with voting rigsted in
the securities market of the Athens Stock Exchaage ,specifically in the Large Capitalisation catgy

1°. The Articles of Association stipulate no restdos in the transfer of shares, apart from thoigpilstted by
Law.

15 Significant direct or indirect participations&s31.12.2007, according the provisions of LawG38607.

SHAREHOLDERS %

1 | Elliniki Technodomiki TEB AE | 50,83%

2 | Diamantis P. Diamantides 10,36%

3 | Christos P. Panayiotopoulos 7,48%

1d. There are no shares with special auditing sight

le. The Articles of Association stipulate no resions in the voting rights, and voting deadlingsart from the
ones stipulated by Law.

1f. There are no agreements between shareholtatsarte known to the Company and that entail teansf
shares restrictions or voting rights restrictions.

1g. There are no rules regarding the appointmeBiafd of Directors members, or amendment of thelés
of Association, that deviate from the provisiond.afv 2190/1920.

1h. The Board of Directors or certain members efBloard of Directors are not competent to issue steaves
or purchase own shares as per article 16 of |aw/2920, except as stipulated by Law.
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1i. The Company has signed no material agreemeetieg into effect, amended or expiring in caseluwnge
in the Company’s control though public offering.

1j. The Company has not concluded any agreemehtitgiBoard members or staff, stipulating compdngaat

in case of resignation or dismissal without grouhdeason, or expiry of office or employment becanise
public offering, except as stipulated by Law.

Athens, 27 March 2008
THE BOARD OF DIRECTORS
The Chairman of the Board

Dimitrios Koutras
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Independent Certified Auditor-Accountant’s Audit re port
To the Shareholders of

“REDS Real Estate Development & Services SA”

Report on the Financial Statements

We have audited the accompanying financial staté&sr&frfREDS Real Estate Development and Services SA
(the “Company”) and the consolidated financialetatnts of the Company and its subsidiaries (theu@h
which comprise the company and consolidated balaheet as of 31 December 2007 and the company and
consolidated income statement, statement of chaimgeguity and cash flow statement for the yeanthe
ended ané summary of significant accounting policies arnttkoexplanatory notes.

Management’s Responsibility for the Financial Statments

Management is responsible for the preparation and gresentation of these financial statements in
accordance with International Financial Reportingan8ards as adopted by European Union. This
responsibility includes: designing, implementingl anaintaining internal control relevant to the @negtion
and fair presentation of financial statements #natfree from material misstatement, whether dufeated or
error; selecting and applying appropriate accognolicies; and making accounting estimates that ar
reasonable in the circumstances.

Auditor's Responsibility

Our responsibility is to express an opinion on ¢héisancial statements based on our audit. We adadu
our audit in accordance with Greek auditing stagslawhich conform with International Standards on
Auditing. Those Standards require that we complwthical requirements and plan and perform thditau
to obtain reasonable assurance whether the finatateaments are free from material misstatement.

An audit involves performing procedures to obtailievidence about the amounts and disclosurésein
financial statements. The procedures selected deperthe auditor’'s judgment, including the assessrag

the risks of material misstatement of the finanstatements, whether due to fraud or error. In ntakinose
risk assessments, the auditor considers internatralorelevant to the entity’s preparation and fair
presentation of the financial statements in orderdésign audit procedures that are appropriatehén t
circumstances, but not for the purpose of exprgsamopinion on the effectiveness of the entitypteinal
control. An audit also includes evaluating the appiateness of accounting policies used and the
reasonableness of accounting estimates made bygeraeat, as well as evaluating the overall presentat
of the financial statements.

We believe that the audit evidence we have obtamedfficient and appropriate to provide a baersdur
audit opinion.

Opinion

In our opinion, the accompanying financial statetaegpresent fairly, in all material respects, theaficial
position of the Company and the Group as of 31 Bdes 2007, and their financial performance and cash
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flows for the year then ended in accordance withrirational Financial Reporting Standards, as adbpy
the European Union.

Without qualifying our opinion, we draw your attemt to the note 30 of the financial statements,ciwhi
refers to the uncertainty relating to the un-aubliex years of the Group Companies and the peridia
dispute between the consolidated subsidiary “L&akini SA” and the municipality of Pallini.

Reference to Other Legal and Regulatory Requiremest

The Board of Directors’ Report contains all infotioa required by articles 43a paragraph 3, 16 pamdg9

and 107 paragraph 3 of Law 2190/1920 and artickedfl.aw 3371/2005, and is consistent with therfaial
statements referred to in the preceding paragraph.

Athens , 30 March 2008

The Certified Auditor - Accountant

e

PriceWaterHouseCoopers

Certified Auditors Accountants

268 Kifisias Ave Marios Psaltis

152 32 Halandri SOEL Reg.No 38081

SOEL Reg.No 113
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Balance Sheet

All amounts in Euro

THE GROUP THE COMPANY
Note 31/12/2007 31/12/2006 31/12/2007 31/12/2006
ASSETS
Non-current assets
Tangible assets 7 272.229 217.995 106.768 99.319
Intangible assets 8 38.190 37.077 26.851 36.894
Investments in real property 6 101.641.460 107.451.874 13.359.758 35.268.810
Investments in subsidiaries 9 - - 39.406.512 39.390.511
Investments in joint ventures 10 - - 10.770 10.770
Deferred tax assets 20 2.483.408 2.393.294 1.810.531 2.035.989
Long-term available-for-sale financial assets 11 119.414 - 119.000 -
Advances for long-term Operating Leases 13 - 9.432.146 - 9.432.146
Other non-current receivables 13 1.842.390 77.028 1.842.390 77.028
106.397.091 119.609.413 56.682.581 86.351.468
Current assets
Inventories 12 6.214.480 9.026.078 6.203.172 6.719.997
Trade debtors and other receivables 13 3.684.877 7.232.075 3.638.521 4.304.912
Available for sale, Investments short term 25 25 25 25
Cash and cash equivalents 14 44.164.490 23.353.827 16.262.635 2.435.689
54.063.871 39.612.004 26.104.352 13.460.623
Total Assets 160.460.962 159.221.417 82.786.934 99.812.090
EQUITY CAPITAL
Equity capital attributed to shareholders
Share capital 15 51.889.447 51.889.447 51.889.447 51.889.447
Share premium reserve 15 95.973 95.973 95.973 95.973
Other reserves 16 8.991.084 6.391.107 1.128.687 814.742
Profit carried forward 50.653.298 49.451.216 6.148.030 579.176
111.629.802 107.827.743 59.262.137 53.379.338
Total equity 111.629.802 107.827.743 59.262.137 53.379.338
CREDITORS
Non-current liabilities
Long-term loans 18 20.493.045 - - -
Retirement benefit obligation 21 44.401 84.058 44.401 82.342
Other non-current liabilities 17 42.976 3.715.215 42.976 3.715.215
Other long-term provisions 19 18.326.836 18.326.836 18.326.836 18.326.836
38.907.258 22.126.109 18.414.213 22.124.393
Current Liabilities
Suppliers and other liabilities 17 9.709.036 17.356.366 5.108.778 12.418.481
Current tax obligations (Income tax) 161.031 1.161.198 - 1.139.878
Short-term loans 18 52.030 10.750.000 - 10.750.000
Dividend payable 1.805 - 1.805 -
9.923.903 29.267.564 5.110.583 24.308.359
Total liabilities 48.831.160 51.393.674 23.524.796 46.432.753
Total equity and liabilities 160.460.962 159.221.417 82.786.934 99.812.090

The notes on pages 20 to &#& an integral part of these financial statements.
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Income statement

All amounts in Euro, except earnings per share.

THE GROUP THE COMPANY

Note 31/12/2007  31/12/2006  31/12/2007  31/12/2006
Sales 29.863.293  13.577.651  27.169.250 6.955.713
Cost of sales 24 (16.912.028)  (8.726.237) (14.950.463) (4.121.448)
Gross Profit 12.951.265 4.851.414  12.218.787 2.834.265
Administration expenses 24 (3.716.522)  (2.872.095) (2.484.729) (1.628.338)
Other operating income / (expenses) (net) 26 (2.505.894) 1.808.133  (1.120.887) 1.352.616
Operating results 6.728.849 3.787.452 8.613.171 2.558.544
Income from dividend - - 60.536 12.590
Financial income (expenses) - net 22 131.743 77.112 64.513 (328.200)
Profit before tax 6.860.592 3.864.565 8.738.220 2.242.934
Income tax 25 (2.498.941)  (1.831.084) (2.459.317) (1.442.096)
Net profit for the period 4.361.651 2.033.481 6.278.902 800.838
Profit per share - basic (€) 27 0,1101 0,0513 0,1585 0,0202

The notes on pages 20 to & an integral part of these financial statements.
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REAL ESTATE DEVELOPMENT & SERVICES

Statement of changes in equity

All amounts in Euro.

THE GROUP
Share premium Results carried
Share capital reserve Other reserves forward Total
1-Jan-06 67.337.451 5.641.410 6.327.916 26.487.485 105.794.262
Share capital issue / increase 5.545.437 (5.545.437) - - -
Share capital issue / (decrease) (20.993.440) - 20.993.440 -
Net profit for the year - - - 2.033.481 2.033.481
Transfer from / to Reserves - - 63.190 (63.190) -
31-Dec-06 51.889.448 95.973 6.391.107 49.451.216 107.827.743
1-Jan-07 51.889.448 95.973 6.391.107 49.451.216 107.827.743
Net profit for the year - - - 4.361.651 4.361.651
Dividend distributed - - - (396.103) (396.103)
Transfer from / to Reserves - - 2.763.466 (2.763.466) -
FX differences - - (163.489) (163.490)
31-Dec-07 51.889.448 95.973 8.991.084 50.653.298 111.629.802
THE COMPANY
Share premium Results carried
Share capital reserve Other reserves forward Total
1-Jan-06 67.337.451 5.641.410 784.259 (21.184.620) 52.578.500
Share capital issue / increase (note 15) 5.545.437 (5.545.437) - - -
Share capital issue / (decrease) (note 15) (20.993.440) - - 20.993.440 -
Net profit for the year - - - 800.838 800.838
Transfer from / to Reserves - - 30.483 (30.483) -
31-Dec-06 51.889.448 95.973 814.742 579.175 53.379.338
1-Jan-07 51.889.448 95.973 814.742 579.175 53.379.338
Net profit for the year - - - 6.278.902 6.278.902
Dividend distributed - - - (396.103) (396.103)
Transfer from / to Reserves - - 313.945 (313.945) -
31-Dec-07 51.889.448 95.973 1.128.687 6.148.030 59.262.137

The notes on pages 20 to &#& an integral part of these financial statements.

(18) / (54)



REAL ESTATE DEVELOPMENT & SERVICES

Cash flow statement

All amounts in Euro.

Operating Activities

Profit before tax

Plus/less adjustments for:
Depreciation

Provisions

Foreign exchange differences

Results (income, expenses, profits and loss) from investing activity

Debit interests and related expenses

Note

6,7,8
21

22

Plus/less adjustments for differences in working capital balances or in

balances related to operating activities:

Decrease / (increase) in inventories

Decrease / (increase) in receivables

(Decrease) / increase in liabilities (except banks)
Less:

Debit interest and similar paid charges

Taxes paid

Total inflows / (outflows) from operating activities (a)

Investing Activities

Acquisition /sales of subsidiaries, affiliates, joint ventures and other

investments

Purchase of tangible and intagible fixed assets

Income from the sale of tangible and intangible fixed assets
Interests received

Available for sale investments purchased

Dividend received

Total inflows / (outflows) from investing activities (b)

Einancing Activities

Proceeds from loans

Repayment of loans

Dividend payable

Total financing activities inflow /(outflow) (c)

Net increase/(decrease) in cash and cash equivalents for the ye
(@+(b)+(c)

Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

12

22

22
11

18
18

ar
14

14

REDS Real Estate Development & Services SA
Annual Financial Statements according to
Financial Reporting Standards for the ye

ended 31 December 2007

THE GROUP THE COMPANY
31/12/2007 31/12/2006 31/12/2007  31/12/2006
6.860.592 3.864.565 8.738.220  2.242.934

508.166 686.688 304.564 544.915
(39.657) 19.213 (37.941) 23.370
197.327 - - -
1.189.104 (443.165) 2.080.322 (33.155)
1.270.327 366.053 385.802 348.764
2.811.598 3.816.676 516.825 (810.108)
10.829.014 4.534.831 8.315.932 260.062

(11.319.570) 2.717.957  (10.981.943) (833.345)
(1.270.327) (366.053) (385.802) (348.764)
(3.240.084) (1.022.152) (3.356.494) (542.654)
7.796.489 14.174.613 5579.485 852.018
(4.544.003) - (16.001) (1.000)

(12.669.200) (11.442.926) (527.585) (10.978.538)
19.543.945 2.940 19.543.494 2.940
1.402.069 443.165 450.314 20.564
(119.414) - (119.000) -

- - 60.536 12.590
3.613.397 (10.996.821) 19.391.759 (10.943.444)

23.545.075 10.750.000 3.000.000  10.750.000

(13.750.000) (100.000)  (13.750.000) -
(394.297) (394.297)

9.400.777 10.650.000  (11.144.297) _ 10.750.000

20.810.664 13.827.793 13.826.946 658.575
23.353.826 9.526.034 2435689  1.777.114
44.164.490 23.353.826 16.262.635  2.435.689

The notes on pages 20 to &#& an integral part of these financial statements.
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Notes to the financial statements

1 General information

Company and Group operate in “Real estate managénTdre core activity is the development, sale pemtion of
property that is owned or leased through operdéages. The Group mostly operates in Greece.

The Company has been organised and is establisi@ceece, headquartered at 25 Ermou str., N. Kifiggtica.
The company’s shares are listed in the Athens SExckange, in the “Real estate holding & Developtheategory.

These financial statements have been approved dhgp&nhy’s Board of Directors on March 27, 2008 are under
approval by the General Meeting which will takegalaon May 23th, 2008. There are also availabldéndompany’s

website www. reds.qgr.

2 Summary of significant accounting policies

2.1 Basis of preparation

The financial statements have been prepared accptdi the International Financial Reporting StaddafiFRS),
including the International Accounting Standard4S) and interpretations issued by the InternatioRadancial
Reporting Interpretations Committee, as adoptethbyEuropean Union, as well as the IFRS issuedhéyriternational
Accounting Standards Boards (IASB).

All IFRS issued by IASB valid at the time of preipg these statements are adopted by the Europeanc(T through
the confirmation procedure of the European Uniob)(Eexcept from IAS 39 (Financial Instruments: Rgaition and
Valuation). After suggestion of the Accounting Stardisation Committee, the Board adopted the Regn&a2086/2004
and 1864/2005 which require the use of IAS 39, piémr specific stipulations regarding the depopitstfolio hedging,
from 1 January 2005 for all listed companies.

The financial statements have been prepared uhddFRS as issued by IASB and adopted by the E®.Gitoup is not
influenced by the stipulations regarding the deggrtfolio hedging, as presented in IAS 39.

This consolidated financial information has beegpprred under the historical cost convention
The preparation of the financial statements unBBS requires the use of accounting estimationsaaadmptions of the

Management upon implementation of the accountirigipse adopted. The areas requiring large extéassumptions or
where assumptions and estimations have a sigrifeféact on the financial statements are mentianédote 4.

2.2 New standards, interpretations and amendment of esting standards
A series of new accounting standards, modifieddsteds and interpretations has been issued, wheimandatory for

accounting periods beginning from January 1st 200é. Group’s assessment regarding the effect ddifilirementioned
new standards and interpretations is as follows:
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Mantadory standards for year 2007

e IFRS 7 — Financial Instruments: Disclosures and the&eomplementary amendment to IAS 1 - Presentation of
Financial Statements: Capital Disclosures

This standard and amendment introduce further aisices with a view to improving information provitlen financial
instruments, and do not impact on the classificatimd valuation of the Group’s financial instrungentor on the
disclosures pertaining to taxation and supplies @ther liabilities. The provisions of this stand have been applied
in preparing these financial statements.

Mandatory interpretations for year 2007

e IFRIC 7 - Applying the Restatement Approach under AS 29

This interpretation provides guidance on how tolapgquirements of IAS 29 in a reporting periodahich a company
identifies the existence of hyperinflation in theoromy of its functional currency, when the econowmgs not
hyperinflationary in the prior period. Given thabne of the Group’s companies operates in a hypatiohary
economy, this interpretation shall not affect thre@’s financial statements.

e |IFRIC 8 - Scope of IFRS 2
This interpretation considers transactions invajvithe issuance of equity instruments — where trentifiable
consideration received is less than the fair valuthe equity instruments issued — to establishtidreor not they fall

within the scope of IFRS 2. This interpretationlwibt affect the Group’s financial statements.

¢ |FRIC 9 - Reassessment of Embedded Derivatives

This interpretation requires an entity to assessthdr an embedded derivative is required to beraggghfrom the host
contract and accounted for as a derivative wheretitiy first becomes a party to the contract. Thisrpretation is not
relevant for the Group.

¢ IFRIC 10 — Interim Financial Statements and Impairment

This interpretation prohibits the impairment lossesognised in an interim period on goodwill, invesnts in equity
instruments and investments in financial assetdethat cost to be reversed at a subsequent bakdresd date. This

interpretation does not have any impact on the @sofinancial statements.

Mandatory standards after 1 January 2008

e |IFRS 8 — Operating Segments

This standard is effective for annual periods beigip on or after 1 January 2009 and supersedesl¥A$inder which
segments were identified and reported based askand return analysis. Under IFRS 8, segmentsanponents of an
entity regularly reviewed by the entity’s ManagiDgectors / Board of Directors, and reported in financial statements
based on their internal component classificatidre Group will apply IFRS 8 from 1 January 2009.

e |AS 23 — Borrowing Costs

The revised version of the above standard is @ffeas of 1st January 2009. The main differenceelation to the
previous version concerns the abolition of the aptio recognise as expense, the borrowing codecktla assets that
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take a substantial period of time to get readytlieir intended use or be sold. The Group will gdpRS 23 from 1
January 20009.

Mandatory interpretations after 1 January 2008

e |IFRIC 11 - IFRS 2: Group and Treasury Share Transations

This interpretation is effective for annual peridmginning on or after 1 March 2007 and clarifies treatment where
employees of a subsidiary receive the shares odiranp It also clarifies whether certain types msactions are
accounted for as equity-settled or cash-settlatséretions. This interpretation will not have anyaut on the Group’s
financial statements.

e IFRIC 12 — Service Concession Arrangements

This interpretation is effective for annual peridzisginning on or after 1 January 2008 and apptiesompanies that
participate in service concession arrangements ifitérpretation is not relevant for the Group.

e |IFRIC 13 — Customer Loyalty Programs

This interpretation is effective as of 1 July 2C08& clarifies the treatment of companies that cdfey form of loyalty
reward such as “credits” or “travel miles” to cusirs purchasing their goods or services. Thigpnégation is not
relevant for the Group.

e IFRIC 14 - The Limit on a Defined Benefit Asset, Mhimum Funding Requirements and their Interaction

This interpretation is effective as of 1 Januar@@nd refers to retirement benefits and other-tengy defined benefit
plans offered to employees. This interpretati@rifits when economic benefits available in therfaf refunds from
the plan or reductions in future contributions ke fplan, must be considered as cash available, thewninimum

funding requirements could affect available ecormbenefits in the form of reductions in future ednitions, and
when minimum funding requirements would createadility. Since the Group has no such employeestieplans,

this interpretation is not relevant for the Group.

2.3 Consolidation

(@  Subsidiaries

All the companies that are controlled by the paoemhpany. The existence of potential voting rights are exercisable
at the time the financial statements are prepaseadken into account in order to determine whethemarent exercises
control over the subsidiaries. Subsidiaries aresclisated completely (full consolidation) using therchase method
from the date that control over them is acquiredl @mase to be consolidated from the date that@amtrlonger exists.

The acquisition of a subsidiary by the Group iscarted for using the purchase method. The aciguis@tost of a
subsidiary is the fair value of the assets givenasideration, the shares issued and the ligsilitndertaken on the date
of the acquisition plus any costs directly assedatith the transaction. The individual assetdilittes and contingent
liabilities that are acquired during a business ltioation are valued during the acquisition at tlfeir values regardless
of the participation percentage. The acquisitiost @ver and above the fair value of the individassets acquired is
booked as goodwill. If the total cost of the acdiais is lower than the fair value of the individussets acquired, the
difference is immediately transferred to the incastaement.
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Inter-company transactions, balances and unregfimgfits from transactions between Group compaaieseliminated in
consolidation. Unrealized losses are also elimthaecept if the transaction provides indicationimpairment of the
transferred asset. The accounting principles ofthmsidiaries have been amended so as to be inroatyf to the ones
adopted by the Group. In the parent company’s lsalaheet subsidiaries are valued at cost less imgai.

In case of transactions concerning the increasheoGroup’s shareholding to subsidiaries, whicmdbfall under IFRS
3, the Group recognizes all consequences resuitimg the difference of the price paid and the dagyamount of the
minorities acquired directly to equity.

(b)  Associates

Associates are companies on which the Group cartisgesignificant influence but not “control”, whidés generally the
case when the Group holds a percentage betweera8%0% of a company’s voting rights. Investmentagsociates
are initially recognized at cost and are subsedyemtued using the Equity method. The accountmfestments in
associates also includes the goodwill resultingnftbe acquisition (reduced by any impairment losses

After the acquisition, the Group’s share in thefiggar losses of associates is recognized inntherme statement, while
the share of changes in reserves is recognizeddarves. The cumulated changes affect the boole vafiuthe
investments in associated companies. When thepg&ahare in the losses of an associate is equiarger than the
carrying amount of the investment the Group dodgsewpgnize any further losses, unless it has gteed for liabilities
or made payments on behalf of the associate oe tta$ emerge from ownership.

Unrealized profits from transactions between th@uprand its associates are eliminated accordintheoGroup’s
percentage ownership in the associates. Unredtimsés are eliminated, except if the transactiowiges indications of
impairment of the transferred asset. The accoumtiingiples of affiliates have been adjusted ineprid be in conformity
to the ones adopted by the Group. In the parenpeaogis balance sheet, affiliates are valued atlegstimpairment.

(c) Joint Ventures

The Group’s investments in joint-ventures are rdedraccording to proportionate consolidation (ekéepthose which
are inactive at the date of first adoption of IFR&jch are consolidated with the equity method @scdbed above). The
Group adds its share from the income, expensesisaasd liabilities and cash flows of each joimtwuee with the
respective figures of the Group.

The Group recognises the share in the gains oeddssm sales of the Group to the joint-venturechviis attributed to
the other partners of the joint-venture. The Grdaps not recognise its share in the gains or lasfst® joint-ventures
which resulted from purchases of the Group by thetjventures until the assets acquired are sold third party.
Occurring losses from such a transaction is reseghdirectly if it shows a reduction of the netlimsdle value of assets
or impairment. The accounting principles of thenfeientures have been adjusted in order to benfocmity to the ones
adopted by the Group. In the parent company’s lsalaheet, joint ventures are valued at cost legairment.

2.4 Sector specific information

Business segment is defined as a group of assdtdianilities that are engaged in providing indivad products or
services that are subject to risks and returns dhatdifferent from those of other business segsngBeographical
segment is a geographical area, in which productervices are provided that are subject to risikb returns that are
different from those of other geographical areas.
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2.5 Exchange conversions

@) Functional and presentation currency.

The items in the financial statements of the Greumpanies are measured in the currency of timeapyi economic
environment in which the Group operates (functionarency). The consolidated financial statememnésreported in
euros, which is the functional currency and theortipg currency of the parent Company.

(b)  Transactions and balances

Transactions in foreign currencies are convertethéooperating currency using the rates in efféadha date of the
transactions. Profits and losses from foreign arge differences that result from the settlemerguzh transactions
during the period and from the conversion of morneitems denominated in foreign currency usingrtiie in effect at
the balance sheet date are posted to the resofigh exchange differences from non-monetary itdrasare valued at
their fair value are considered as part of theirfalue and thus are treated similarly to failueadifferences.

(c)  Group companies

The conversion of the individual financial statetsesf the companies included in the consolidatimoné of which has a
currency of a hyperinflationary economy), which &éavdifferent operating currency than the presemntaurrency of the
Group is as follows:

i) The assets and liabilities are converted usingdtes in effect at the date of the balance sheet,

i) The income and expenses are converted using thegeveates of the period (except if the average isat
not the logical approach of the accumulated impécthe rates in effect at the dates of the tramsagtin
which case income and expenses are converted thaimgtes in effect at the dates of the transag}tiand

iii) Any differences arising from this process are rdedrto an equity reserve and are transferred to the
income statement upon sale of these companies.

Exchange differences arising from the conversiothefnet investment in a foreign company, as wetfahe borrowing
characterised as hedging of this investment arerded to equity. At the sale of a foreign compaagcumulated
exchange differences are transferred to the inciatement of the period as profit or loss fromshle.

2.6 Investments in real property

Properties held under long-lasting leases or dagsétins or both and are not used by Group comparieslassified as
investments in property. Investments in propertyude privately owned fields and buildings.

Investments in property are recognised initiallycast, including the relevant direct acquisitionstso After initial
recognition, investments in property are valuedast less depreciation and any impairments. Investriouildings are
amortised based on their estimated useful life Wwhé40 years less preserved not refurbished Iogitdi which are
amortised in 20 years.

Subsequent expenditure is added to the carryingevall the tangible fixed assets or is booked aaparate fixed asset
only if it is probable that future economic bergfitill flow to the Group and their cost can be aately and reliably
measured. The other repair and maintenance esstbooked in the results of the period they anézed.

If an investment in property is modified to an asee own use, then it is classified in tangiblesets. Properties
constructed or developed for future use as invedsria property are classified as tangible asseisase recorded at cost
till the construction or development is completedien they are re-classified and recorded as ing8rin property.
Respectively, investments in property for which @@up had pre-agreed their sale are classifieédvastories.
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2.7 Leases

@) Group Company as a lessee

The leases of assets through which the Group waldestin effect all the risks and rewards of ownprahe classified as
operating leases. Operating leases expenses @rgnized to the income statement proportionallyinduthe lease
period and include any property restoration cost.

(b) Group Company as a lessor

The Group only leases out properties as operatiagels.

2.8 Tangible assets

Fixed assets are reported in the financial stat&srenacquisition cost and any impairment suffdrgdhe assets. The
acquisition cost includes all the directly attrioie expenses for the acquisition of the assets.

Subsequent expenditure is added to the carryingevall the tangible fixed assets or is booked asparate fixed asset
only if it is probable that future economic berefitill flow to the Group and their cost can be aately and reliably
measured. The repair and maintenance cost is baokbd results when such is realized.

Land is not depreciated. Depreciation of the othaegible assets is calculated using the straighkt thethod over their
useful life as follows:

- Means of transport 5-7 Years
- Software 1-3 Years
- Other equipment 3-5 Years

The residual values and useful economic life ofjitalie fixed assets are subject to reassessmeratcht lmalance sheet
date.

When the book value of tangible fixed assets exceibgir recoverable amount, the difference (impairth is
immediately booked as an expense in the incomensatt. (Note 2.10).

Upon sale of the tangible fixed assets, any diffeeebetween the proceeds and the book value atet@s profit or
loss to the results.

Expenditure on construction of assets is capithliee the period required for the completion of denstruction. All
other expenditure are recognised to the incomersttt.

2.9 Intangible assets

Intangible assets mainly include software licensdsed at acquisition cost less depreciation. Dgatien are accounted
for with the straight line method during the usdiids which vary from 1 to 3 years.
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2.10 Impairment of assets

Assets that are depreciated are subject to an imeai review when there is evidence that their eahill not be
recoverable. The recoverable value is the greatevden the net sales value and the value in useh&caalculation of
impairment losses they are included in the mininmash generating units. Impairment losses are redaad expenses in
the income statement when they arise.

2.11 Investments and other financial instruments

Group financial instruments have been classifiedhto following categories according to the reasmnvihich each
investment was made. The Group defines the cleasdn at initial recognition and reviews the cifisation at each
balance sheet date

(a) Financial instruments valued at fair value tigfo the income statement

These comprise assets that are held for tradingoges. Derivatives are classified as held foringa@urposes except
when they are designated as hedges. Assets faltidgr this category are recorded in the currergtaskthey are held
for trading purposes or are expected to be sokimit2 months from the balance sheet date.

(b) Loans and receivables

They include non-derivative financial assets wixled or predefined payments which are not tradeattive markets and
there is no intention of selling them. They arguded in current assets except those with a ntatdaite exceeding 12
months from the balance sheet date. The latteinaheded in the non-current assets. Loans andvabks are included
in the trade and other receivables account in #tenloe sheet.

(c) Financial assets available for sale

These include non derivative financial assets #rat either designated as such or cannot be inclideshy of the
previous categories. They are included in the cwoment assets given that the Management doesestd to liquefy
them within 12 months from the balance sheet date.

Purchases and sales of investments are recogriged date of the transaction which is the datenatie Group is
committed to buy or sell the asset. Investmentsracegnised at fair value plus expenditure directiated to the
transaction, with the exception, with regard teedily related expenditure, of those assets whiehvalued at fair value
with changes in the income statement. Investmestelaninated when the right on cash flows fromithestments ends
or is transferred and the Group has transferredféct all risks and rewards implied by the owngrsh

Then available for sale financial assets are vahtedir value and the relative gains or lossesrecerded to an equity
reserve till those assets are sold or charactesiséchpaired. When sold or impaired, profit or lskall be carried to the
results. Impairment losses appearing in profit lasd are not reversible.

The loans and receivables are recognized in amedrtipst using the effective interest method.

The realized and unrealized profits or lossesragifiom changes in the fair value of financial éssalued at fair value
through the income statement, are recognized ipithit and loss of the period they occur.

The fair values of financial assets that are tradeattive markets, are defined by their prices. man-traded assets, fair
values are defined with the use of valuation temhes such as analysis of recent transactions, gathmitems that are
traded and discounted cash flows.

At each balance sheet date the Group assess whhb#rerare objective indications that lead to thactusion that

financial assets have been impaired. For compaasestthat have been classified as financial asseifable for sale,
such an indication consists of a significant oreaged decline in the fair value compared to theuigitepn cost. If
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impairment is established, any accumulated lo&quity, which is the difference between acquisittoist and fair value,
is transferred to the results. Impairment lossestafres are recorded to the income statement andicdrreversed
through the income statement.

2.12 Inventories

Inventories are valued at the lower of cost and reefisable value. The cost of end products anmdi-8eished
inventories includes cost of design, materialsraye working cost and an analogy of the generdlafqggoduction.

Investments in properties to which a constructititiaites aiming at a future sale are re-classifiednventories at book
value at the balance sheet date. From now on tliepencalculated at the lowest between cost andesisable value.
The cost of inventories does not include finaneighenses. The net realisable value is calculated) wsirrent sales
prices during the normal course of the companySriass less any relevant sales expenses.

2.13 Trade receivables

Trade receivables are recorded at book value lessptovision for doubtful receivables. Provisionr fdoubtful
receivables is recognised when there is objectideace that the Group is unable to collect allah@unts owed based
on contractual terms. The amount of the proviseothe difference between the book value and tlesgnt value of
future cash flows. The amount of the provisioreisagnised as an expense in the income statemére périod.

2.14 Cash and cash equivalents

Cash and cash equivalents include cash in the &aghkn hand, sight deposits, short term (up to 8th®) highly liquid
and low risk investments

2.15 Share capital

The share capital includes the common shares da@dinepany.

2.16 Loans

Loans are recorded initially at fair value, net afy direct expenses of the transaction. Then Hreyvalued at
unamortized cost using the real interest rate nctethoy difference between the amount received ¢fietny relevant
expenses) and the value of the payment is recafjtosine income statement during the borrowinggudiie real interest
rate method.

Loans are recorded as short term liabilities exedyn the Group has the right to postpone theeseadtht of the liability
for at least 12 months from the balance sheet date.

2.17 Deferred income tax
Deferred income tax is determined according to lthkility method which results from the temporariffetences

between the book value and the tax base of assdisbiities. Deferred tax is not booked if it téts from the initial
recognition of an asset or liability in a transantiexcept for a business combination, which whest¢urred did not
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affect neither the accounting nor the tax profitloss Deferred tax assets and liabilities are adltaking into
consideration the tax rates (and tax laws) thaeHsen put into effect or are essentially in effgetuntil the balance
sheet date.

Deferred tax assets are recognized to the extanttiiere will be a future tax profit to be set aghithe temporary
difference that creates the deferred tax asset.

Deferred income tax is recognized for the tempordifferences that result from investments in subsigs and
associates, except for the case where the rexadr8a temporary differences is controlled by the@ and it is possible
that the temporary differences will not be revernsetthe foreseeable future.

2.18 Employee benefits

€) Post-employment benefits

Post-employment benefits include defined contrdruschemes as well as defined benefits schemes.addnued cost of
defined contribution schemes is booked as an ergertbe period it refers to.

The liability that is reported in the balance sheith respect to this scheme is the present valubeoliability for the
defined benefit less the fair value of the scherag&ets (if there are such) and the changes ftisatfesm any actuarial
profit or loss and the service cost. The commitmanthe defined benefit is calculated annually lyiadependent
actuary with the use of the projected unit credithnod. The yield of long-term Greek Government Boisused as a
discount rate.

The actuarial profit and losses that emerge frofostithents based on historical data and are ovemder the 10%
margin of the accumulated liability, are bookedthie results in the expected average service timthefscheme’s
participants. The cost for the service time is alyerecognized in the results except for the cabkere the scheme’s
changes depend on the employees’ remaining semtibethe company. In such a case the service sdsboked in the
results using the straight line method within thegumity period.

(b) Benefits for employment termination

Termination benefits are payable when employmetgriminated before the normal retirement date. Gheup books
these benefits when it is committed, either wheteiiminates the employment of existing employeeming to a
detailed formal plan for which there is no withdedwossibility, or when it provides such benefitsam incentive for
voluntary redundancy. When such benefits are degragdble in periods that exceed twelve months frieenBalance
Sheet date, then they must be discounted.

In case of an employment termination where theiiedbility to asses the number of employees tosusd benefits, a
disclosure for a contingent liability is made bataccounting treatment is followed.

2.19 Provisions
Provisions for pending legal cases are recognizkenwthe Group has present obligations (legal ostroctive) as a

result of past events, their settlement througlow@fiow of resources is probable and the exact atnofithe obligation
can be reliably estimated.
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2.20 Recognition of income
Income mainly arises from property leases and sséggices and technical projects.

Income from operating leases are recognised tanitmme statement using the straight line methodnduthe lease
period. When the Group provides incentives tcclisnts, the cost of these incentives is recognteeslugh the lease
period with the straight line method deductivelytied income from the lease.

Income from the provision of services and realtestaanagement are recorded in the period duringhnthie services
are rendered, based on the stage of completidrecfdrvice in relation to total services to be ed.

In the case where the Group acts as a representdite/commission or not to the net income is dedras income.

Dividends are accounted for as income when the tggreceive payment is established.

2.21 Dividend Distribution

The distribution of dividends to the shareholdefrshe parent company is recognized as a liabilittha date on which
the distribution is approved by the General Meeththe shareholders.

3 Financial risk management
3.1 Financial risk factors

The Group is exposed to several financial riskshsag market risk (volatility in foreign exchangéess interest rates,
market prices), credit risk and liquidity risk.

The risk management is monitored by the Treasupadment and is determined by rules approved byBiberd of
Directors. The Treasury department determines atigh&es the financial risks in collaboration witie services
managing those risks. The Board of Directors prewidirections on the general management of theasskvell as
specialised directions on the management of spedsgks such as the interest rate risk, the craslit, the use of
derivative and non-derivative financial instrumeas well as the investment of cash.

€) Market risk

The Group is exposed to a risk from the changéei/alue of properties and leases.

(b) Credit risk

The Group does not have significant accumulatidneredit risk. It has developed policies in orderensure that the
leasing agreements are concluded with customessifi€ient credit rating. The Group has procedusdsch limit its
exposure to credit risk from individual credit ihstions.

(c) Liquidity risk

The liquidity risk is kept at low levels by retamgi sufficient cash and immediately liquidated ficiahassets as well as
credit lines.
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(d) Cash flow risk and risk of changes in the failues due to the change in interest rates

The interest rate risk is mainly resulting fromdoterm loans. Group’s policy is to constantly monithe tendencies of
interest rates as well as the financing needseof3toup. Therefore, the decisions on the duratfdhenloans as well as
the relation between the stable and floating irster&te are considered separately at each case.

Analysis of the Group’s Loan Vulnerability to Inést Rate Fluctuations.

A reasonably possible interest rate change of tyivi base points (+/- 0.25%) would result in @&ase / increase in
profit before tax for year 2007 of €47 thousandlifother variables remain unchanged. Note thatdhange in profit

before tax is calculated on the end-of-year lodarnmes and does not include the positive impadttefest from cash
available and equivalents.

3.2 Financial risk factors

The financial division is responsible for the magagnt of capitals, aiming at ensuring businessicoation for the
Group’s companies, meeting its development taiigetsnjunction with preserving its creditworthiness

In assessing the Group’s creditworthiness, oneldhetaluate the Group's Net Debt (i.e. total norrent and current
liabilities to banks, less available cash and egjeivts).

On 31/12/2007 and 31/12/2006, respectively, theu@soNet Debt appears negative (namely the Grosgpnba cash
available), broken down in the following table:

All amounts in Euro.

THE GROUP
31/12/2007 31/12/2006
Short Term Bank Loans 52.030 10.750.000
Long Term Bank Loans 20.493.045
Total Loans 20.545.075 10.750.000
Less: Cash & Cash Equivalents 44.164.490 23.353.827
Net Debt (23.619.415) (12.603.827)

In the future, and provided that the Group's NebtCeecomes positive (loans instead of net casHadbla), the Group

intents to monitor its capital structure usingaatsuch as capital leveraging. This ratio is caked as the quotient of
net debt (i.e., total non-current and current liibs to banks, less available cash and equiva)dottotal capitals (i.e.

total equity plus net debt).

4 Critical accounting estimates and judgements of thenanagement

The management’s estimates and judgements areantigsieviewed and are based on historic data apdatations for
future events which are deemed fair according istiex] data.
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4.1 Critical accounting estimates and judgments

Annual financial statements along with the accompan notes and reports may involve certain judgmeand
calculations that refer to future events regardipgrations, developments, and financial performasfcthe Group.
Despite the fact that such assumptions and caiontatire based on the best possible knowledgeso€timpany's and
the Group's management, with regard to currentitiond and actions, the actual results may evelytubffer from
calculations and assumptions taken into considerati the preparation of the Company's and the Bsoannual
financial statements.

The Group makes estimates and assumptions regariieagdevelopment of future events. Judgments and
acknowledgements that involve important risk tondrisubstantial adjustments on the fixed assets hatles and
liabilities are as follows:

€) Provision to cover the obligation to purcha$3%b stake in LOFOS PALLINI, held by OTE

Based on the contract as of 28/02/2002 betweerstbsidiary company REDS S.A. and OTE S.A. regardhey
subsidiary LOFOS PALLINI S.A., OTE has the right sale to REDS S.A. the share of 33% it holds to ghil
subsidiary for a minimum defined price. The Groag hecognised a provision to cover this liabilithe assessment for
this provision was based on the contract’'s speeiahs stipulating a minimum guaranteed purchasesideration,
increased upon achievement of certain sales tabgetise subsidiary. The amount of the provision ante to 18.3 mil.
euro and has increased REDS'’s cost of investmehteteaid subsidiary which is consolidated by 100%.

(b) Participations impairment provision

i) further to (a) above, REDS’s company balancesshs at 01.01.2004 includes a provision for theaiimment
of the company’s participation in the subsidiary R@5 PALLINI S.A., to the amount of €7,500,000. Hsan
assessment was performed based on the subsidiaugisess plan, the forecasted cash flows, and tbeispn
stipulated in (a) above, and is offset by the patempany’s estimated gains from said project.

i) REDS’s plain balance sheet recognises a pronigor the impairment of the company’s participatio the
subsidiary PMS SA, to the amount of €273,224. Afiperating at a loss for three years, said subgiditopped
operating in 2004. The parent company REDS recegdnis provision for the impairment of its participat as at
01.01.2004, based on the amount it anticipatesdover from the subsidiary.

(c) Income tax

Estimates are required in determining the provis@mmincome taxes that the Group is subjected twerg@ are several
transactions and calculations for which the ultemttx calculation is uncertain. Where the final taxcome of these
matters is different from the amounts that weréially recorded, such differences will impact theeome tax and
deferred tax provisions in the period in which saalculation is made.

4.2 Considerable judgements of the Management on the plication of the accounting principles

Distinction between investments in property an@tsssed by the company.

The Group determines whether an asset is charzstieas investment property. In order to form thevant assumption,
the Group considers the extent to which a propgtherates cash flows, for the most part indepehdehthe rest of the
assets owned by the company. Assets used by thpatgngenerate cash flows which are attributed mby o the
properties but also to other assets used eithtbeiproduction procedure or to the purchasing phoee
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5 Segment reporting
€) Primary type of representation - business sagsn

On 31.12.2007 and 2006, the Group operated in Biéss segments :
¢ Real estate development and sale
e Real property operation

¢ Real estate management and technical consultandges

Results for each segment as at 31 December 2007 :

All amounts in Euro.

Consolidated segment information for 01/01- Sales of Real property

31/12/2007 property & operation
Leaserights

Sales (gross & net) 26.872.047 2.444.833

Gross profit/(loss) per sector 12.166.700 714.974

Administration expenses

Other operating income / (expenses) - net

Operating profit

Financial income (expenses) - net

Profit before tax

Income tax

Net Profit

Results for each segment as at 31 December 2006 :

All amounts in Euro.

Consolidated segment information for 01/01- Sales of Real property

31/12/2006 property & operation
Leaserights

Sales (gross & net) 7.097.501 4.486.024

Gross profit/(loss) per sector 1.896.114 2.086.843

Administration expenses

Other operating income / (expenses) - net
Operating profit

Financial income (expenses) - net

Profit before tax

Income tax

Net Profit
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Services Total

546.413 29.863.293
69.591 12.951.265
(3.716.522)

(2.505.894)

6.728.849

131.743

6.860.592

(2.498.941)
4.361.651

Services Total

1.994.126 13.577.651
868.457 4.851.414
(2.872.095)

1.808.133

3.787.452

77.112

3.864.565

(1.831.084)
2.033.481
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Other segment figures included in profit and lasst 31 December 2007, are

All amounts in Euro.

Sales of
property & Real property
Leaserights operation Services  Non allocated Total
Depreciation of tangible fixed assets 2.986 11.489 - 32.296 46.771
Depreciation of intangible fixed assets - - - 14.658 14.658
Depreciation of investments in real
property - 387.449 - 59.287 446.736
Total 2.986 398.938 - 106.241 508.166
Other segment figures included in profit and lassat 31 December 2006, are
All amounts in Euro.
Sales of Real property
property operation Services  Non allocated Total
Depreciation of tangible fixed assets 6.090 25.895 - 29.345 61.331
Depreciation of intangible fixed assets 175 - - 3.626 3.802
Depreciation of investments in real
property - 606.055 - 15.500 621.555
Total 6.266 631.950 - 48.472 686.688

Transfers and transactions between sectors anedaut in actual commercial terms and conditiaesording to what

applies for third party transactions.

Segment assets and liabilities as at 31 Decentlf¥f: 2
All amounts in Euro.

Sales of

property &

Leaserights
Assets 21.985.253
Liabilities 81.210
Equity Capital 21.904.043

Closing year investents in tangible, intangible and
investment assets.
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Segment assets and liabilities as at 31 Decentlf¥g: 2

All amounts in Euro.

Sales of Real property

property operation Services Non allocated Total
Assets 22.024.525 136.834.764 20.794 341.333 159.221.417
Liabilities 823.753 49.483.489 (198.687) 1.285.119 51.393.674
Equity Capital 21.200.772 87.351.276 219.481 (943.786) 107.827.742
Closing year investents in tangible, intangible and
investment assets. - 11.382.440 - 60.486 11.442.926
(b) Secondary type of representation — geograggments

The Group mostly operates in Greece. Activitiemal are still under development.

6 Investments in real property

All amounts in Euro.

THE GROUP THE COMPANY

Cost 31/12/2007 31/12/2006 31/12/2007 31/12/2006
Start of period 109.270.978 97.888.539 36.681.396 25.763.344
Foreign exchange differences (325.873) - - -
Subsidiary acquisition / absorption 4.546.117 - - -
Additions 12.532.250 11.382.439 459.064 10.918.052
Sales / write-offs (23.714.332) - (23.714.332) -
End of period 102.309.140 109.270.978 13.426.127 36.681.396
Accumulated depreciation

Start of period (1.819.104) (1.197.548) (1.412.585) (926.536)
Period depreciation (446.736) (621.555) (251.943) (486.049)
Sales / write-offs 1.598.159 - 1.598.159 -
End of period (667.681) (1.819.104) (66.369)  (1.412.586)
Net Book Value 101.641.460 107.451.874 13.359.758 35.268.810

e There are no encumbrances on the company’s repeyo

e The value of the property belonging to subsidiaYyALOU COMMERCIAL & TOURIST S.A.” was reassessed
due to the introduction into the town plan of apprb33,000 sq.m., by virtue of Government GazetteK) issue
319/D/2005, approving the town planning designhe tYialou Business Park — Spata”. The above slidosi
company'’s total property of approx. 173.000 sqgsnincluded in these Consolidated Financial Statésnander
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“Investments in Real Property”, based on IAS 40thie amount of €33.2 mil., and in April 2007 waagsessed at
€41.9 mil.

In February 2007, "CLH ESTATE S.R.L." purchasedat pf approx. 8,500 sq.m. in Baneassa locatiorghavest,
Romania.

Pursuing its operations in Romania’s real estateketain February 2008, the Company acquired 100% o
“Dambovita Real Estate Srl”, through its associ&fit Construct Srl”, and now owns a plot of 884q.m. at the
Spaiul Unirii location, in downtown Bucharest. A ltiipurpose building complex will be constructed said plot.

The decrease in the parent company’s investmeetass the result of a sale realised on 12.06,2004 company
managed by investment house HENDERSON, with whiehG@ompany signed a sale agreement for the Vese Mar
Shopping Centre in Patras (also see Note 16). r8aidoroperty appeared in the Company’s Finargtatements,

in the “Investment Assets”, pursuant to IAS 40.

The fair value of the Group’s investement real gty as at 31 December 2007, according to recesgsasents
without adjustment of the cost of the recent aagujroperty, ammounted to €125 mil.

(35) / (54)



REDS Real Estate Development & Services SA

Annual Financial Statements according to

ﬁ%ﬁ&&&% Financial Reporting Standards for the ye
ended 31 December 2007

7 Tangible assets

All amounts in Euro.

THE GROUP
Land & Means of Mechanical  Furniture and
Buildings transport Equipment fixtures Total

Cost

1-Jan-06 67.980 2.465 50.103 498.384 618.932
Additions - - - 21.440 21.440
Sales / write-offs - - - (21.832) (21.832)
31-Dec-06 67.980 2.465 50.103 497.992 618.540
1-Jan-07 67.980 2.465 50.103 497.992 618.540
Additions - 4.765 115.184 - 119.949
Sales / write-offs - - (121.146) - (121.146)
31-Dec-07 67.980 7.230 44.140 497.992 617.343
Accumulated depreciation

1-Jan-06 - (1.571) (4.686) (351.849) (358.106)
Period depreciation - (370) - (60.961) (61.330)
Sales / write-offs - - - 18.892 18.892
31-Dec-06 - (1.941) (4.686) (393.918) (400.545)
1-Jan-07 - (1.941) (4.686) (393.918) (400.545)
Period depreciation (548) (46.222) (46.771)
Sales / write-offs - - 102.202 102.202
31-Dec-07 - (2.489) 51.294 (393.918) (345.113)
Net Book Value as at 31.12.2006 67.980 524 45.417 104.074 217.995
Net Book Value as at 31.12.2007 67.980 4.741 95.434 104.074 272.229

(36) / (54)



REDS Real Estate Development & Services SA

Annual Financial Statements according to

ﬁ%ﬁ&&&% Financial Reporting Standards for the ye
ended 31 December 2007

THE COMPANY

Means of Mechanical Furniture and
transport Equipment fixtures Total

Cost

1-Jan-06 2.465 103 430.151 432.719
Additions - - 21.440 21.440
Sales / write-offs - - (21.832) (21.832)
31-Dec-06 2.465 103 429.759 432.327
1-Jan-07 2.465 103 429.759 432.327
Additions 4.765 - 61.056 65.822
Sales / write-offs - - (112.634) (112.634)
31-Dec-07 7.230 103 378.182 385.515
Accumulated depreciation

1-Jan-06 (1.571) (103) (294.985)  (296.659)
Period depreciation (370) - (54.871) (55.240)
Sales / write-offs - - 18.892 18.892
31-Dec-06 (1.941) (103) (330.964)  (333.008)
1-Jan-07 (1.941) (103) (330.964)  (333.008)
Period depreciation (548) - (39.330) (39.878)
Sales / write-offs - - 94.140 94.140
31-Dec-07 (2.489) (103) (276.155)  (278.746)
Net Book Value as at 31.12.2006 524 - 98.795 99.320
Net Book Value as at 31.12.2007 4.741 - 102.027 106.768

There is no impairment of tangible assets duringj72énd 2006.
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All amounts in Euro.

Cost
1-Jan-06
Additions
31-Dec-06

1-Jan-07
Additions

Sales / write-offs
31-Dec-07

Accumulated depreciation
1-Jan-06

Period depreciation
31-Dec-06

1-Jan-07
Period depreciation

Sales / write-offs
31-Dec-07

Net Book Value as at 31.12.2006

Net Book Value as at 31.12.2007

REDS Real Estate Development & Services SA

THE GROUP THE COMPANY

Software Software

50.905 43.449
39.046 39.046
89.951 82.495
89.951 82.495
15.771 2.700
(1.281) (1.281)
104.442 83.914
(49.073) (41.975)
(3.802) (3.626)
(52.875) (45.601)
(52.875) (45.601)
(14.658) (12.743)
1.281 1.281
(66.252) (57.063)
37.077 36.894
38.190 26.851
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9 Group participating interests in consolidated compaies.

Group Companies consolidated with the full consailmh method are the following:

COMPANY particip. %
KANTZA COMMERCIAL S.A. 100%
YIALOU COMMERCIAL & TOURIST S.A. 100%
PMS. PARKING SYSTEMS S.A. 100%
LOFOS PALLINI S.A. 67%
KARTEREDA HOLDINGS LIMITED 100%
CORREA HOLDINGS LIMITED 100%

CLH ESTATE S.R.L.
PROFIT CONSTRUCT SRL
Total

100% indirectly
100% indirectly

Participation

value Reg. Office
11.185.288 GREECE
8.353.110 GREECE
86.776 GREECE
19.764.339 GREECE
16.000 CYPRUS
1.000 CYPRUS
- ROMANIA
- ROMANIA
39.406.512

= In April 2007, the Company acquired 100% of ther8haapital in "CORREA HOLDINGS LTD", registered
in Cyprus. Then, "CORREA HOLDINGS LTD", acquirel the shares in "PROFIT CONSTRUCT SRL",
registered in Romania. The value of the particjpatwas 4.544.888 euro and the adjussted value eof th
investement property fo “PROFIT CONSTRUCT SRL"tla time of the acquisition was equal to 4.285.948
euro. The above participations were includedtierfirst time in the Parent Company’s Consoliddtathncial
Statements on 30/06/2007 with the Full Consolidatieethod.

= The Company has recognised a provision to coveplitigation to acquire from OTE, 33% of shares hald
"LOFOS PALLINI SA", against a minimum consideratjoas set forth in the relevant Contract dated
28/02/2002. The amount of the provision rises t8.8Imillion and has increased REDS's investmenit icos
said subsidiary, and as a result, same subsidiargrisolidated at 100%.

10 Joint Ventures

“3G S.A.” is included in the parent company’s cditated financial statements with the proportionahsolidation

method.

The following amounts represent the Company’s shathe assets and liabilities of Joint Venturemsolidated with
the proportional consolidation method, and arevidet! in the balance sheet.
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All amounts in Euro.

31-Dec-07 3G S.A
Assets 179.671
Liabilities 66.474
Equity Capital 113.197
31-Dec-06 3G S.A
Assets 128.221
Liabilities 94.501
Equity Capital 33.720

11 Available-for-sale investments

All amounts in Euro.

THE GROUP THE COMPANY
Listed securities: 31/12/2007 31/12/2006 31/12/2007 31/12/2006
Shares-Greece - - - -
Non-listed securities:
Shares-Greece 119.414 - 119.000
119.414 - 119.000

During the year, the Company participated in thérgeup and share capital increase of "ATHENS MBEHOLITAN
EXPO S.A.”, holding an 11.67% stake for a consitieraof €119 thousand. Since the later is at thetisg stage of
operation management believes that the above nmeatioonsideration is equal to the fail value of garticipation.
The newly established company is registered in €&re¢ ATHENS METROPOLITAN EXPO S.A." was awardeca th
concession contract for the development and operaif the new Exhibition and Conference Centrehat Athens
International Airport.
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12 Inventories

All amounts in Euro.

THE GROUP THE COMPANY
31/12/2007 31/12/2006 31/12/2007 31/12/2006
Finished products 11.308 5.083.595 - 2.777.514
Semi-finished products 6.203.172 3.942.483 6.203.172 3.942.483
Total net realisable value 6.214.480 9.026.078 6.203.172 6.719.997

The Company’s inventories concern houses undetremiion.

13 Receivables

All amounts in Euro.

THE GROUP THE COMPANY

31/12/2007 31/12/2006 31/12/2007 31/12/2006

Trade debtors 2.313.408 4.544.542 2.134.299 1.308.417
2.313.408 4.544.542 2.134.299 1.308.417

Income Tax prepayment 294.339 432.706 260.307 277.550
Advances for operating leases - 9.822.447 - 9.822.447
Other receivables 2.457.631 1.565.925 1.442.888 944.506
Receivables from associates 461.889 375.629 1.643.417 1.461.166
Total 5.5627.267 16.741.249 5.480.911 13.814.086
Receivables from long-term Operating Leases - 9.432.146 - 9.432.146
Other non-current receivables 1.842.390 77.028 1.842.390 77.028
Total non-current assets 1.842.390 9.509.174 1.842.390 9.509.174
Total Current Assets 3.684.877 7.232.075 3.638.521 4.304.912
Total 5.527.267 16.741.249 5.480.911 13.814.086

There is no credit risk accumulation in relationthe receivables from clients, since the Groupisntireceivables
mostly come from lease contracts and notarial salis corresponding guarantees and penal clausesetare
receivables.

The decrease in the parent company’s investmaemepty is the result of a sale realised on 12.0&/26 a company

managed by investment house HENDERSON, with whitth@ompany signed a sale agreement for the Vese Mar
Shopping Centre in Patras (also see Note 32).
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Breakdown of client balances majority on 31 Decen2f®7 and 31 December 2006:

ended 31 December 2007

THE GROUP THE COMPANY
31/12/2007 31/12/2006 31/12/2007 31/12/2006
Client balances majority breakdown:
0 - 3 months 2.040.201 2.721.401 2.021.824 1.173.401
3 - 6 months 11.850 33.054 10.850 7.604
6 months - 1 year 120.500 125.093 - 62.593
1-2years 67.447 1.654.494 64.005 54.320
2 - 3years 62.910 - 27.121 -
More than 3 years 10.500 10.500 10.500 10.500
Total 2.313.408 4.544.542 2.134.299 1.308.417
14 Cash and cash equivalents
All amounts in Euro.
THE GROUP THE COMPANY

31/12/2007 31/12/2006 31/12/2007 31/12/2006
Cash available 6.788 5.996 2.327 963
Bank deposits 44.157.703 23.347.831 16.260.308 2.434.726

44.164.490 23.353.827 16.262.635 2.435.689

The Group’s cash available on 31/12/2007 includgs&Bat concerns a cash balance of “PROFIT CONSTRIBRL”

that was consolidated during the closing year.
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15 Share capital

All amounts in Euro.

REDS Real Estate Development & Services SA

Annual Financial Statements according to

Financial Reporting Standards for the ye
ended 31 December 2007

1-Jan-06

Share par value increase
Share par value decrease

31-Dec-06

1-Jan-07
31-Dec-07

16 Reserves

All amounts in Euro.

1-Jan-06
Transfer from / to P&L
31-Dec-06

1-Jan-07

FX differences
Transfer from / to P&L
31-Dec-07

1-Jan-06
Transfer from / to P&L
31-Dec-06

1-Jan-07
Transfer from / to P&L
31-Dec-07

Number of

shares Par value Common shares Share premium Total

39.610.265 1,70 67.337.451 5.641.410 72.978.861
- 1,84 5.545.437 (5.545.437) -
- 1,31 (20.993.440) - (20.993.440)

39.610.265 1,31 51.889.447 95.973 51.985.420

39.610.265 1,31 51.889.447 95.973 51.985.420

39.610.265 1,31 51.889.447 95.973 51.985.420

THE GROUP

Special & extra

FX differences

Legal reserve reserves Tax-free reserves Other reserves reserve Total
478.245 5.393.972 453.540 2.159 - 6.327.916
63.190 - - - - 63.190
541.436 5.393.972 453.540 2.159 - 6.391.107
541.436 5.393.972 453.540 2.159 - 6.391.107
- - - (163.489) (163.489)
346.875 2.416.591 - - 2.763.466
888.311 7.810.563 453.540 2.159 (163.489) 8.991.084
THE COMPANY
Special & extra
Legal reserve reserves Tax-free reserves Other reserves Total
98.658 232.062 453.540 - 784.259
30.483 - - - 30.483
129.141 232.062 453.540 - 814.742
129.141 232.062 453.540 - 814.742
313.945 - - - 313.945
443.086 232.062 453.540 - 1.128.687
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17 Suppliers and other liabilities

All amounts in Euro.

THE GROUP THE COMPANY

31/12/2007 31/12/2006 31/12/2007 31/12/2006
Suppliers 311.970 269.438 295.227 253.381
Interest accrued 141.842 - - -
Accrued expenses 74.843 59.764 74.843 59.764
Insurance organisations and other taxes/ duties 303.356 344.308 284.257 322.670
Prepayment for operating leases - 3.741.931 - 3.741.931
Other liabilities 8.839.862 9.990.408 4.419.385 5.095.767
Liabilities from associates 80.140 6.665.733 78.043 6.660.184
Total 9.752.012 21.071.581 5.151.754 16.133.697
Non-current 42.976 3.715.215 42.976 3.715.215
Current 9.709.036 17.356.366 5.108.778 12.418.481
Total 9.752.012 21.071.581 5.151.754 16.133.697

The Company’s liabilities from trade activities ameerest free.

18 Loans

All amounts in Euro.

THE GROUP THE COMPANY
Long-term loans 31/12/2007 31/12/2006  31/12/2007 31/12/2006
Start of period - - - -
Proceeds from loans 20.493.045 - - -
Total long-term loans 20.493.045 - - -
Short-term loans
Start of period 10.750.000 - 10.750.000 -
Proceeds from loans 3.052.030 10.750.000 3.000.000 10.750.000
Repayment of loans (13.750.000) - (13.750.000)
Total short-term loans 52.030 10.750.000 - 10.750.000
Total period loans 20.545.075 10.750.000 - 10.750.000

The majority of long-term loans, approx. €15,5 migncerns the associates “CLH ESTATE SRL” & “PROFIT
CONSTRUCT SRL” registered in Romania, and amourh nfil concerns the fully-owned subsidiary CORREA
HOLDINGS LTD, registered in Cyprus. The long-teroahs will mature in 2009 and the average weighttztést rate
on 31.12.2007 was 5.63%.
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The Parent Company has no loans.

19 Provisions

All amounts in Euro.

Provision for minority
purchase in a

subsidiary
1-Jan-06 18.326.836
31-Dec-06 18.326.836
1-Jan-07 18.326.836
31-Dec-07 18.326.836

Total provisions breakdown:

The Company has recognised a provision to coveoltigation to acquire from OTE, 33% of shares rldLOFOS
PALLINI SA", against a minimum consideration, as feth in the relevant Contract dated 28/02/200ke amount of
the provision rises to €18.3 million and has insehREDS's investment cost in said subsidiary,asnd result, same
subsidiary is consolidated at 100%.

20 Deferred taxation

Deferred tax receivables and liabilities shall becff when there is a applicable legal right thékdws the setting off of
current tax receivables to current tax liabilitiesd when deferred income tax concerns the sanaidaxauthority.
Offset sums follow:

All amounts in Euro.

THE GROUP THE COMPANY
31/12/2007 31/12/2006 31/12/2007 31/12/2006
Deferred tax receivables:
Recoverable after 12 months 2.483.408 2.378.395 1.810.531 2.035.989
Recoverable within 12 months - 14.899 - -
Total 2.483.408  2.393.294 1.810.531  2.035.989
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Total change in deferred income tax:

All amounts in Euro.

Start of period balance
Income statement debit / (credit)

FX differences
End of period balance

Changes in deferred tax receivables and liabilitiesng the

within the same tax authority, are:

REDS Real Estate Development & Services SA

Annual Financial Statements according to
Financial Reporting Standards for the ye
ended 31 December 2007

THE GROUP THE COMPANY
31/12/2007  31/12/2006 31/12/2007  31/12/2006
(2.393.294) (2.755.263) (2.035.989) (2.283.007)
(108.283) 361.969 225.458 247.018
18.169 - - -
(2.483.408) (2.393.294) (1.810.531) (2.035.989)

year, without taking into account offisgy of balances

Deferred tax liabilities:

All amounts in Euro.

1-Jan-06
Income statement debit / (credit)
31-Dec-06

1-Jan-07
Income statement debit / (credit)
31-Dec-07

Deferred tax assets::

All amounts in Euro.

1-Jan-06

Income statement (debit) / credit
(Debit) / credit to equity capital
31-Dec-06

1-Jan-07

Income statement (debit) / credit
(Debit) / credit to equity capital
FX differences

31-Dec-07

THE GROUP THE COMPANY
Other Total Other Total
693.022 693.022 693.022 693.022
(153.355) (153.355) (153.355) (153.355)
539.668 539.668 539.668 539.668
539.668 539.668 539.668 539.668
(243.821) (243.821) (250.608) (250.608)
295.847 295.847 289.060 289.060
THE GROUP
Receivables Misc tax
provisions depreciation Tax losses Other Total
1.468 (144.128) 169.140  3.421.805 3.448.285
(1.039) (77.518) 81.584 (518.351) (515.324)
429 (221.646) 250.724 2.903.455 2.932.961
429 (221.646) 250.724  2.903.455 2.932.961
388.772 (162.454) (16.840) (345.014) (135.537)
(18.169) - - - (18.169)
371.032 (384.100) 233.884  2.558.440 2.779.255
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ended 31 December 2007

THE COMPANY

Receivables Misc tax
provisions depreciation Tax losses Other Total

1-Jan-06 - (243.723) - 3.219.752 2.976.029
Income statement (debit) / credit - 5.993 - (406.366) (400.373)
(Debit) / credit to equity capital - - - - -
31-Dec-06 - (237.729) - 2.813.386 2.575.656
1-Jan-07 - (237.729) - 2.813.386 2.575.656
Income statement (debit) / credit - (147.827) - (328.238) (476.066)
(Debit) / credit to equity capital - - - - -
31-Dec-07 - (385.557) - 2.485.147 2.099.591
21 Employee benefits liabilities due to retirements

Amounts recognised in the Balance Sheet, are:

All amounts in Euro.

THE GROUP THE COMPANY
31/12/2007 31/12/2006 31/12/2007 31/12/2006
Current value of non-financed liabilities 60.025 65.284 60.025 64.388
Non-entered actuarial profit/(loss) (15.624) 18.774 (15.624) 17.954
Balance sheet liability 44.401 84.058 44.401 82.342
Amounts recognised in profit and loss, are:
THE GROUP THE COMPANY
31/12/2007 31/12/2006 31/12/2007 31/12/2006
Current employment cost 13.762 5.244 15.478 5.244
Finance cost 2.769 2,571 2.769 2.333
Depreciation of non-entered actuarial (profit) /
losses (1.982) - (1.982) -
Compensations Paid (62.384) (5.968) (62.384) (1.574)
Cost of previous service - 17.366 - 17.366
Losses from cuts 8.179 - 8.179 -
Total included in staff benefits (note 22) (39.657) 19.213 (37.9 41) 23.370
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REDS Real Estate Development & Services SA
Annual Financial Statements according to
Financial Reporting Standards for the ye

Changes in liabilities as appear in the Balancetsie :

Start of period balance
Total charge to profit and loss
End of period balance

ended 31 December 2007

Major actuarial assumptions used for accountingppses:

Discount interest:
- As at 31.12.07
- As at 31.12.06

- Future salary increases

22 Financial income (expenses) - net

All amounts in Euro.

Interest expenses
- Bank loans & other liabilities

Income from interest / securities
Net expenses / (income) from interest

Total

23 Staff benefits

All amounts in Euro.

Salaries and wages

Social insurance expenses

Cost of defined benefits programs
Other staff benefits

Total

THE GROUP THE COMPANY

31/12/2007  31/12/2006  31/12/2007 31/12/2006
84.058 64.845 82.342 58.972
(39.657) 19.213 (37.941) 23.370
44.401 84.058 44401 82.342

4,80%

4,30%

4,50%

THE GROUP THE COMPANY
31/12/2007 31/12/2006 31/12/2007 31/12/2006
(1.270.326) (366.053)  (385.802)  (348.764)

1.402.069 443165  450.314 20.564
131.743 77.112 64.513  (328.200)
131.743 77.112 64513  (328.200)

THE GROUP THE COMPANY
31/12/2007 31/12/2006  31/12/2007  31/12/2006
972.268 786.044 938.493 746.533
216.535 142.418 210.861 137.941
(37.941) 19.213 (37.941) 23.370
15.319 24.922 15.319 24.922
1.166.181 972.598 1.126.732 932.766
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REAL ESTATE DEVELOPMENT & SERVICES

24 EXpenses per category

All amounts in Euro.

THE GROUP
31/12/2007 31/12/2006
Administrat Administrat
ion ion
Cost of sales  expenses Total Cost of sales expenses Total
Staff benefits 295.155 869.310 1.164.465 541.660 430.937 972.598
Reserves Consumption 5.072.288 - 5.072.288 4.576.763 - 4.576.763
Depreciation of tangible fixed assets 11.424 35.282 46.706 19.847 41.484 61.331
Depreciation of intangible fixed assets 14.658 14.658 - 3.802 3.802
Depreciation of investment assets 251.943 194.793 446.736 470.549 151.006 621.555
Rents & long-term operating leases expenses 9.842.148 - 9.842.148 1.762.633 - 1.762.633
Third party fees 699.672 972.202 1.671.874 709.907 817.672 1.527.579
Other 739.399 1.630.276  2.369.675 644.878 1.427.194 2.072.071
Total 16.912.028 3.716.522 20.628.550 8.726.237  2.872.095 11.598.332
THE COMPANY
31/12/2007 31/12/2006
Administrat Administrat
ion ion
Cost of sales  expenses Total Cost of sales expenses Total

Staff benefits 295.155 831.577 1.126.732 541.660 391.105 932.766
Reserves Consumption 2.777.514 - 2777514 - - -
Depreciation of tangible fixed assets 11.424 28.455 39.879 19.847 35.394 55.241
Depreciation of intangible fixed assets - 12.743 12.743 - 3.626 3.626
Depreciation of investment assets 251.943 - 251.943 470.549 15.500 486.049
Rents & long-term operating leases expenses 9.842.148 - 9.842.148 1.762.633 - 1.762.633
Third party fees 699.672 972.202 1.671.874 846.466 817.672 1.664.137
Other 1.072.607 639.752  1.712.360 480.292 365.041 845.333
Total 14.950.463 2.484.729 17.435.192 4.121.447 1.628.338  5.749.785
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25 Income tax

All amounts in Euro.

REDS Real Estate Development & Services SA
Annual Financial Statements according to
Financial Reporting Standards for the ye

THE GROUP THE COMPANY
31/12/2007  31/12/2006 31/12/2007  31/12/2006
Year tax 2.607.224 1.469.114 2.233.859 1.195.077
Deferred taxation (108.283) 361.969 225.458 247.018
Total 2.498.941 1.831.084 2.459.317 1.442.096

ended 31 December 2007

The tax imposed on company’s profits before tagiffierent from the theoretical tax amount calcutat®sed on the
average tax rate of each company’s country of tieegisn as follows:

Accounting Profit/(Loss) bfr Tax

Tax Calculated according to Local Tax
rates for Profits in respective Countries

Adjustments
Non Taxable Income

Non Deductible for tax reasons
Expenses

Previous Years Taxes & Other Taxes

Utilization of Previous Years Tax
Losses

Tax Deductible Expenses (ie
depreciation of intagible assets written
off according to IFRS)

Taxes

THE GROUP

31/12/2007 31/12/2006

THE COMPANY

31/12/2007  31/12/2006

6.860.592  3.864.565  8.738.220  2.242.934
2.127.147 1.056.958  2.184.555 650.451
68.268 (21.812) 65.277 (21.812)
219.175 56.229 209.485 43.421

- 1.091.719 - 971.986

- (192.501) - -

84.351  (159.510) - (201.949)
2.498.941  1.831.083  2.459.317  1.442.096

During the closing year, a €150 thousand providias been made in the Consolidated Income Staterfiemtax
obligations of the Group’s companies.

Note 30 includes a detailed table of the unaudiests of all consolidated companies.
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26 Other income - expenses

All amounts in Euro.

THE GROUP THE COMPANY
31/12/2007 31/12/2006 31/12/2007 31/12/2006
Profit/(loss) from the disposal of investment assets (2.591.173) - (2.591.173) -
Rents 100.847 181.815 99.504 133.208
Profit/(loss) from FX diferrences (1.325.875) - - -
Other Profit/(Loss) 1.310.307 1.626.318 1.370.782 1.219.408
Total (2.505.894) 1.808.133 (1.120.887) 1.352.616

The “Other operating income / (expenses)” accodnthe Parent Company’s year Income Statement, desuhe
amount of €1,120 thousand. This amount mainly coifnem the disposal of investment assets, alsmdakmto
consideration the de-recognition of a €1,681 thodsagperating lease down payment collected, andectl® the sold
investment assets.

In the same account of the year’s Consolidated mec&tatement, there appears a loss of €2,506 thdusé which
approx. €1,326 thousand has resulted from FX diffees of companies registered in Romania, consetiday full
consolidation.

27  Profit per share

Basic earnings per share are calculated by divittiegnet profit attributable to the parent comparshareholders by
the weighted average number of ordinary sharegamdmg during the period, excluding own commonretdeld by

subsidiaries (own shares). In case the numbehares has increased due to the issue of free shiheesew number
shall apply to comparatives as well.

The Company has no dilutive potential ordinary skarTherefore the diluted earnings per sharesisdime as the basic
earnings per share.

THE GROUP THE COMPANY
31/12/2007 31/12/2006 31/12/2007 31/12/2006
Profit corresponding to shareholders (in €) 4.361.651 2.033.481 6.278.902 800.838
Weighted average number of common shares 39.610.265 39.610.265 39.610.265 39.610.265
Profit/(loss) after tax per share - basic (in €) 0,1101 0,0513 0,1585 0,0202
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28 Dividend per share

The Board of Directors has proposed, for year 2@0%tal dividend of € 2.376.615,90, namely 0,0pe€ share; in
2006, the respective amount was € 396.102,65, ya@n@l01l per share.

The above year 2007 dividend amount is subjecatifiaation by the Annual General Shareholders legtto be held
in May 2008. These financial statements do nouihelthe proposed 2007 dividend.

29 Commitments

All amounts in Euro.

The following amounts concern parent Company comitts for operating leases. The other Group corepamve
no commitments.

THE GROUP
31/12/2007 31/12/2006
Up to 1 year 162.936 584.784
1to - 5years 885.456  3.294.091
Over 5 years 620.878 22.034.056
Total 1.669.270 25.912.931

The decrease in the parent company’s existinggatitins is the result of a sale, for the EscapeteZe realised on
12.06.2007, to a company managed by investmenehd BENDERSON.

30 Contingent liabilities

The Group's contingent liabilities pertain to bamkl other guarantees and other matters arisirtgeinrdinary course of
business. Contingent liabilities are not expectegenerate material charges

The Group's companies have no disputes undertigig@r arbitration, nor are there any court oritagltion decisions
that are likely to have a significant impact on tBeoup's companies' financial condition, except peading court
dispute between the "LOFOS PALLINI S.A." subsidiaryd the City of Pallini before the State Counaill dhe Athens
Administrative Court of First Instance, regardifge tamount payable as special contribution under 284i7/2001,
which, according to the City, rises to approx. €080. No provision has been made for this everdbhgation, as the
Company’s Management feels that the final outcoritibe positive for the Company.

The competent Tax Authorities have not auditedtthereturns for the years detailed below, and asresequence,
additional taxes and charges may be imposed &iteaudit and finalisation thereof. Therefor thesing year, a €150
thousand provision has been made in the Consatidat®me Statements for tax obligations of the @®geompanies.

Company

REDS S.A. 2 yearq (2006-2007)
PMS. PARKING SYSTEMS S.A. 5 yearp (2003-2007
LOFOS PALLINI S.A. 6 years (2002-2007)
KANTZA COMMERCIAL S.A. 9 years (1999-2007)
YIALOU COMMERCIAL & TOURIST S.A. | 6 years (2002-2097
3G S.A. 5 years (2003-2007)
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REAL ESTATE DEVELOPMENT & SERVICES

31 Related-party transactions

All amounts in Euro.

Sales / Purchases of goods and services

Sales of goods & services to the parent company

THE GROUP
1/1-31/12/2007  1/1-31/12/2006

THE COMPANY
1/1-31/12/2007  1/1-31/12/2006

Sales of goods & services to subsidiaries - 682.142 871.849

Sales of goods & services to other associates 340.449 453.207 143.836 89.464

Purchases of goods & services from the parent company 212.447 197.441 202.016 151.015

Purchases of goods & services from subsidiaries 451

Purchases of goods & services from other associates 533.466 1.322.142 533.466 851.342

Receivables / Liabilities of Associates THE GROUP THE COMPANY
31/12/2007 31/12/2006 31/12/2007 31/12/2006

Receivables from the parent company - -

Receivables from subsidiaries - - 1.258.268 1.134.109

Receivables from other associates 461.889 327.057 385.149 327.057

Liabilities to the parent company 39.207 19.544 37.110 19.544

Liabilities to subsidiaries - -

Liabilities to other associates 40.933 6.638.948 40.933 6.638.948

Officers' & Directors' transactions THE GROUP THE COMPANY

1/1-31/12/2007  1/1-31/12/2006  1/1-31/12/2007  1/1-31/12/2006

Officers' & Directors' transactions & fees 772.033 678.570 630.497 601.835

Receivables from officers and directors 49.817 1.277.289 -

Liabilities to officers and directors 4.627 4.376 -

32 Other notes

= On 31.12.2007 Group employed 48 people (28 admatigt staff and + 20day labourers) and Company

empoyed 45 people, whereas on 31.12.2006, Gropjogetd 25 staff and Company 24.

On 28/07/2005, "REDS SA" signed an agreement with 'SOCIETE GENERALE IMMOBILIERE
ESPAGNE (LSGIE)", to sell 100% of the shares inssdiary "KANTZA COMMERCIAL SA", at a total price
of € 70 million. The transaction is subject to #hequisition of the neighbouring property from “KAXA
PROPERTY DEVELOPMENT, MANAGEMENT & OPERATION S.A’and to obtaining all building
licenses and approvals for the entire propertyanta, Pallini.

On 20/6/2006 a draft contract was signed for thie &d part of the property belonging to "YIALOU
EMPORIKI & TOURISTIKI S.A." at the Yialou Spata lation, for a consideration of €13.4 mil. with
MACARTHURGLEN HELLAS Ltd. The final sale contragt conditional upon the issuing of the building
license. The company will not recognise any incamg the transaction is finalised.
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= On 12.06.2007 the Company concluded with compamimsaged by the HENDERSON investment house the
following: a) sale agreements of its two shoppiagtees, Veso Mare (Note 6) and Escape Centre (MNe)tefor
a total consideration of €40.5 million & b) a pmeihary sale agreement regarding 100% of the shares
subsidiary “YIALOU COMMERCIAL & TOURIST S.A.”, foran estimated consideration of €70 mil. The deal
is expected to become final following the completaf construction and start of operations of theisBess
Park”, that the company will develop on part ofpteperty in the Yialou, Spata location. The compuiill
not recognise any income until the transactioinialised.

= In June 2007, the Company signed a preliminarylmge agreement for a 6,500 sg.m. plot at a cdatration
in the Municipality of Elefsina. The company intlsnto develop the site by constructing a commengsal
building, with a total rental space surface of 8,46.m., including an underground car park.

= During the year, the Company participated in th&irge up and share capital increase of "ATHENS
METROPOLITAN EXPO S.A.”, holding an 11.67% stake fo consideration of €119 thousand; the newly
established company is registered in Greece. "ATHEMETROPOLITAN EXPO S.A." was awarded the
concession contract for the development and operadf the new Exhibition and Conference Centrehat t
Athens International Airport.

33 Post balance sheet events

Pursuing its operations in Romania’s real estateketain February 2008, the Company acquired 100% o
‘“DAMBOVITA REAL ESTATE SRL", through its associatl®’ROFIT CONSTRUCT SRL”, and now owns a plot
of 8,016 sg.m. at the Spaiul Unirii location, invddown Bucharest. A multi-purpose building compleitl be
constructed on said plot.

Athens, 27 March 2008
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